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FIRST NORDIC METALS (1sx:FNm)

FLASH NOTE

MERGER WITH MAWSON FINLAND LIMITED

First Nordic Metals announced a definitive arrangement to acquire all the
issued and outstanding common shares of Mawson Limited and will form a
new company “NordCo”.

The Transaction will consolidate a large and prospective gold development
and exploration portfolio in Sweden and Finland and two development stage
projects with combined M&ll resources of more than 2.4m oz AuEq.

RATING: BUY
TARGET: $1.08
POTENTIAL RETURN: 177%

Distributed on behalf of First
Nordic Metals

BOTTOM LINE

We like this merger from both a valuation and strategic perspective and
believe it benefits First Nordic Shareholders for a few reasons.
e Dealis accretive to First Nordic shareholders on an EV/oz basis with
Mawson trading at US$49/0z AuEq vs. First Nordic at US$68/0z AuEq.
First Nordic also trades at a price to net asset value 50% higher than
Mawson pre-deal announcement.

e First Nordic is now a multi-asset Nordic developer and explorer
enhancing optionality and making itself more attractive to a potential

KEY STATISTICS

Market Cap (C$M): 152M
Enterprise Value (C$M): 134M
Common Shares (M): 275M
Diluted Shares (M): 390M

Inst. Ownership (%): 43%

Avg Volume (30 Days): 700k shares

RESOURCE

M&l Resource: 324koz Au

Inferred Resource: 2.1moz Au
Historical Resource: 311koz AuEq

VALUATION

NPVPS: $1.17

P/NPV: 0.33x

EV/oz (M&Il C$/0z): $56

acquirer.

e Concurrent financing of C$30M will fully cover aggressive exploration
and definition drilling programs in Sweden and Finland. Recent
exploration results show promising potential for resource growth
through the drill-bit over the next 12 months.

e Increases the likelihood that First Nordic will obtain majority
ownership of Barsele, pushing total resource above 4M oz AuEq. We
believe Agnico will view increased ownership in the new entity more
favorably, increases the chances NordCo can negotiate majority
control.

Disclosures & Analyst Certifications appear on last 2 pages.
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Deal Terms

Pursuant to the terms and conditions of the Arrangement Agreement, the holders of the issued and
outstanding Mawson Shares will receive 1.7884 (or 7.1534 on a pre-Consolidation basis) common
shares in the capital of NordCo Gold (the “NordCo Gold Shares”) for each one (1) Mawson Share (the
“Exchange Ratio”) held immediately prior to closing of the Transaction, which exchange will occur on a
post-Consolidation basis following a consolidation of the common shares of First Nordic on the basis
of four (4) pre-consolidation shares for each one (1) post-consolidation share (the “Consolidation”).

Prior to the Transaction and Consolidation and as of the date hereof, First Nordic has 318,228,805
basic shares outstanding, consolidating to approximately 79.6 million basic shares following the
Consolidation, and following Transaction and Concurrent Private Placement, NordCo Gold is expected
to have approximately 139.1 million basic shares outstanding.

First Nordic Shareholders will own 67% of the combined company pre-financing.

We like the deal from a strategic and valuation perspective. First Nordic trades at a premium to
Mawson on both an EV/oz basis and price to net asset value making this deal accretive to First Nordic
Shareholders.

With C$50 million of cash, post a successful capital raise, NordCo will have the next 12 months of
drilling fully funded. With strong recent drill results at FNM’s Aida target in Sweden, the combined entity
will likely see good resource growth from both exploration and definition drilling.

Pro-Forma Positioning
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Note: AuEq figures calculated at each respective NI 43-101 technical report’s commadity prices utilized for resource estimation. Oijarvi: US$1,657/0z Au & US$21.52/02 Ag. Rajapalot: US$1,590/0z Au & US527.90/1b Co

Source: First Nordic Metals
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The deal also makes sense from a strategic perspective. Nordco will now be a multi-development asset
company, making it more attractive to a larger acquirer. The new asset base also makes the company
more attractive to JV partner Agnico in our view, who may be more open to giving up majority ownership
of the Barsele project in exchange for greater ownership in NordCo in our opinion.

First Nordic released a useful visual showing how the company has a credible path to 4M oz of gold
resource excluding any future exploration success. If NordCo can eventually reach 5M ounces they will
be in the sweetspot for what gold majors are looking for. The rule of thumb is a resource that can
support 500,000 ounces of production over a 10 year mine life.

Resource Potential from NordCo (New Entity)
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Source: First Nordic Metals

Improved Access to Capital Increases Re-rating Potential

We don’t think investors should underestimate the importance of access to capital in the mining space.
Many times we see two companies with similar resources, but very different stock market values and the
only explanation is superior access to capital for one company vs another.

With First Nordic shareholders now owning a company with a fully funded drill program, run by an even
more high-profile board and management team and with enhanced trading liquidity and access to
funding, we think a rerating of the stock is likely, regardless of resource growth.
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About Capital10x

Capital10X provides institutional quality research on public equities in North America. Our investment
philosophy takes a medium term view on equities currently being overlooked by the market. Our research
process emphasizes understanding the key performance metrics for each specific company, quality of
management, unit economics, and an in-depth valuation analysis. For further information, please visit
http://www.capital10x.com

Analyst Certification

Each authoring analyst on this report certifies that (1) the recommendations and opinions expressed in
this research accurately reflect the authoring analyst’s personal, independent and objective views about
any and all of the designated securities discussed (2) no part of the authoring analyst’s compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in
the research, (3) to the best of the authoring analyst’s knowledge, she/he is not in receipt of material non-
public information about the issuer, (4) the analyst does not own common shares, options, or warrants in
the company under coverage.

General Information

Capital 10X Research has created and distributed this report. This report is based on information we
considered reliable; we have not been provided with any material non-public information by the company
(or companies) discussed in this report. We do not represent that this report is accurate or complete and
it should not be relied upon as such; further any information in this report is subject to change without
any formal or type of notice provided. Investors should consider this report as only one factor in their
investment decisions; this report is not intended as a replacement for investor’s independent judgment.
Capital10xis not an IIROC registered dealer and does not offer investment-banking services to its clients.
Capital10x (and its employees) do not own, trade or have a beneficial interest in the securities of the
companies we provide research services for and does not serve as an officer or Director of the
companies discussed in this report. Capital10x does not make a market in any securities. This report is
not disseminated in connection with any distribution of securities and is not an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. Capital10x does not make any warranties, expressed or implied, as to the results to be obtained
from using this information and makes no express of implied warranties for particular use. Anyone using
this report assumes full responsibility for whatever results they obtain. This does not constitute a
personal recommendation or take into account any financial or investment objectives, financial
situations or needs of individuals. This report has not been prepared for any particular individual or
institution. Recipients should consider whether any information in this report is suitable for their
particular circumstances and should seek professional advice. Past performance is not a guide for future
results, future returns are not guaranteed, and loss of original capital may occur. Neither Capital10x nor
any person employed by Capital10x accepts any liability whatsoever for any direct or indirect loss
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resulting from any use of its research or the information it contains. This report contains "forward
looking" statements.

Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks
and uncertainties that could cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as competition, technology shifts, market
demand and the company’s (and management’s) ability to correctly forecast financial estimates; please
see the company’s MD&A “Risk Factors” Section for a more complete discussion of company specific
risks for the company discussed in this report.

Capital10x has received cash compensation from First Nordic Metals for 12-months of research
coverage. This report was disseminated on behalf of First Nordic Metals. Capital10x retains full editorial
control over its research content. Capital10x does not have investment banking relationships and does
not expect to receive any investment banking driven income. Capital10x reports are primarily
disseminated electronically and, in some cases, printed form. Electronic reports are simultaneously
available to all recipients in any form. Reprints of Capital10x reports are prohibited without permission.

To receive future reports on covered companies please visit https://www.capital10x.com and subscribe
to our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as
agent of any issuer of securities. No Capital10x personnel have authority whatsoever to make any
representations or warranty on behalf of the Company. Any comments or statements made herein are
those of Capital10x only. The information contained herein is not, and under no circumstances is to be
construed as, an offer to sell securities described herein, or solicitation of an offer to buy securities
described herein, in Canada or any province or territory thereof.

Any offer or sale of the securities described herein in Canada will be made only under an exemption from
the requirements to file a prospectus with the relevant Canadian securities regulators, if applicable, and
only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an
exemption from the dealer registration requirement in the relevant province or territory of Canada in
which such offer or sale is made. The information contained herein is under no circumstances to be
construed as investment advice in any province or territory of Canada and is not tailored to the needs of
the recipient. To the extent that the information contained herein references securities of an issuer
incorporated, formed or created under the laws of Canada or a province or territory of Canada, any
trades in such securities must be conducted through a dealer registered in Canada. No securities
commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon
this research report, the information contained herein or the merits of the securities described herein,
and any representation to the contrary is an offence. The information contained in this report is intended
to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person
or entity in any jurisdiction where such use would be contrary to local regulations or which would require
any registration requirement within such jurisdiction.

discussed in this report.
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